


A country to invest in,
work and live

In the last few years, Uruguay has positioned itself as a trustworthy and attractive destination
for foreign investors, by virtue of a favorable investment climate and promising
macroeconomic performance. The country has kept a strong political and social stability,
supported by a consolidated democracy and strong legal certainty.

The orderly conduction of macroeconomic policy and the increase of investments have led
the economy towards steady and balanced growth. Uruguay is one of the countries with the
greatest growth in Latin America. Its GDP has reported an annual average growth of 5.7% in
2004-2013.

Gate

Moreover, the country is strategically located as a gateway to MERCOSUR, a US$ 3.3 trillion-GDP
free trade zone which includes Argentina, Brazil, Paraguay and Venezuela.

The only country in South America to boast a
Free Port and Airport regime; special tax and

- - = - - - - customs regime which includes the tax-free
- - = unrestricted circulation of goods without
‘< N requiring authorizations or formal processes.
. Asuncign  SanPablo gi’ogija"eim
= 1.970 km : i

\

- \
/’ Porto Alegre I Z
870 km 1 |

/ 1550km

\ Santiago 1
\ 1900km 9@ Montevideo
N\ ~ Buenos Aires 7 HER—
N  250km , Uruguay has the busiest highway network of
= v Latin America and ranks third in terms of road
e e quality. This makes it a strategic partner to

concentrate and distribute goods in the
richest region of South America.




FDI attracted by Uruguay reached a record high of USS$ 2,796 million in 2013. This figure, which
accounts for 5% of GDP. makes Uruguay the second largest FDI recipient in South America from a
GDP standpoint. In 2013, 63% of foreign companies' profits were reinvested in our country.

Attractive legal framework

Foreign and domestic investors . L e mmmm = .
are treated equally. No prior
authorization or registration is
required for and there are no
restrictions on the transfer of
capital or profits. Investment
projects may be eligible for IRAE
and other tax exemptions for up
to 100% of the invested amount.

af- Free-trade zones

Free-trade zone users are
exempt from current or
future taxes (except for
Social Security
contributions).

e Free ports
A€ Temporary admission -’ L and airports
Free circulation of goods
without authorizations or
formal processes required.
Within port facilities, goods
are exempt from import duties
or taxes.

This regime allows companies to
import raw materials and supplies
without paying import taxes,
provided these are used to produce
goods to be exported no later than
18 months.




Leader in Latin America

Uruguay boasts strong respect for the rules of the game and the essentials of economic
activity. This is why it ranks among the top countries in Latin America according to the main
rankings which gather information on aspects of political stability and democratic
soundness.

Democracy index l’,, Low corruption
Uruguay 1 18 Uruguay 1 19
Costa Rica o 2 Chile 2 22
Chile 3 36 Costa Rica 3 49
Brazil 4 44 Cuba 4 63
Panama 5 46 Brazil 5 72
Mexico 6 51 El Salvador 6 83
Argentina 7 52 Peru 7 83
Source: The Economist Intelligence Unit, 2013 Source: Transparency International 2013
Electricity quality ,\",\{ Economic freedom
Uruguay 1 43 Chile 1 7
Costa Rica 2 44 Colombia > 34
Panama 3 49 Uruguay 3 38
Guatemala 4 53 Peru 4 47
Colombia 5 63 Costa Rica 5 53
Chile 6 65 Mexico 6 55
Peru 7 73 El Salvador 7 59
Source: Global Competitiveness Report - World Source: The Heritage Foundation 2014
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Attractive regimes for investors. Substantial tax exemptions on foreign and
domestic investments. Free-trade Zones, Free Ports and Airports, among
others.

Ease of doing business. Uruguay has fostered a number of reforms resulting in
materially efficient and expedite state processes.

Modern infrastructure, First-class port infrastructure, with Montevideo
06 turning into a regional hub. The busiest highway network in the region.

Leader in technology Hi ' tration (ITU, 2013) and greatest
download speed of the region (Ne X, 201 rst country in the world to
implement the One Lapi !
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onomy and society, easy for doing business, to be free, without
d low levels of crime or corruption society. On second place, for the
vide in data transporting, we need the right equipment and
technology, powered by quality and uninterrupted traffic. And Uruguay can certainly

inally, the most important issue is people; because this service depends
. In Uruguay we found a very strong source of professional talent, thanks to
s that form each year a significant number of very well prepared
et of factors conform what we were looking for, and we are convinced

ence of a spec:a[ condition: Stora Enso, Arauco and Ence had their
s ther ich, lfgathered together, could make it possible to have a faster
~ pulp plant than if made separately. The third and the most important reason is
~ institutional quality, the legal security and the political stability offered by institu-
tions to an investment as intensive as ours, which requires time to attain profits.”

’ER ,EN KAUFMANN. General Manager of Momes del Plata
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- Tel: (598) 2915 3838
Ufuguay XX/ Montevideo - Uruguay
INVESTMENT AND EXPORT I info@uruguayxxi.gub.uy

PROMOTION AGENCY www.uruguayxxi.gub.uy
@UruguayXxl




